
Docket No. 16-0093
AG Ex. 3.1

Schedule A
ILLINOIS AMERICAN WATER COMPANY

REVENUE DEFICIENCY (EXCESS) SUMMARY
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

1 Rate Base $869,918,189 $771,778,723 $63,931,902 $23,181,704 $11,025,861 AG Schedule  A-1, pg 1 Line 3

2 Rate of Return 6.49% 6.49% 6.49% 6.49% 6.49% AG Schedule  A-3 Line 4

3 Op Income Requirement 56,457,690 50,088,439 4,149,180 1,504,493 715,578 Line 1 x Line 2

4 Adjusted Operting Income 45,954,521 41,993,453 1,700,132 1,412,188 848,748 AG Schedule  A-1, pg 2 Line 3

5 Income Deficiency (Excess) 10,503,169 8,094,986 2,449,048 92,305 (133,170) Line 3 - Line 4

6 Revenue Conversion Factor 1.6837042 1.6837042 1.6837042 1.6831945 AG Schedule   A-2 Line 10

7 Revenue Deficiency (Excess) 17,684,298 13,629,562 4,123,472 155,415 (224,151) Line 1 * Line 6

8 Co Proposed Rebuttal Increase 47,415,569 39,322,223 6,956,439 954,578 182,329 Line 13

9 Adj to Co Proposed Increase ($29,731,271) ($25,692,661) ($2,832,967) ($799,163) ($406,480) Line 7 - Line 8

Company Proposed Rebuttal Increase: IAWC Exhibit 4.01R (Rev)
10 Company Proposed Increase $49,494,546 $42,086,695 $6,302,300 $925,864 $179,687 Line 1 Col (e)
11 Revenue Conversion Factor 2,334,090 1,984,668 297,196 43,661 8,565 Line 1 Col (f)
12 Adj to Proposed Increase (4,413,067) (4,749,140) 356,943 (14,947) (5,923) Line 1 Col (h)
13 Total $47,415,569 $39,322,223 $6,956,439 $954,578 $182,329 Sum Lines  10-12



Docket No. 16-0093
AG Ex. 3.1

Schedule A-1
Page 1 of 2ILLINOIS AMERICAN WATER COMPANY

ADJUSTMENT SUMMARY
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

RATE BASE
1 Rate Base per Company $ 891,874,338 $ 790,384,476 $ 66,281,177 $ 23,826,266 $ 11,382,419 IAWC Exhibit 4.03RR, line  24

AG Adjustments:
B-1 Accrued OPEB Liability (1,898,284) (1,612,402) (207,293) (49,925) (28,664) AG Schedule  B-1
B-2 ADIT - FIN48 (18,343,822) (15,581,243) (2,003,146) (482,443) (276,991) AG Schedule  B-2

B-3
Capitalized Cost of 2012-
2016 Performance Plans (87,251) - - (61,387) (25,864) AG Schedule  B-3

B-4 Agreed Rate Base Adjustments - - - - - AG Schedule  B-4
B-5 ADIT - SIT Rate (987,922) (841,336) (105,919) (25,835) (14,832) AG Schedule  B-5
C-2 Test Year Employees (496,512) (451,661) (18,618) (18,666) (7,567) AG Schedule  C-2, page  2

C-3 Capitalized Cost of 2017 P Plans (142,358) (119,111) (14,299) (6,307) (2,641) AG Schedule  C-3, page  2

2 Total Adjustments (21,956,149) (18,605,753) (2,349,275) (644,563) (356,559)

3 Rate Base per AG $ 869,918,189 $ 771,778,723 $ 63,931,902 $ 23,181,704 $ 11,025,861 Line 1 + Line 2



Docket No. 16-0093
AG Ex. 3.1

Schedule A-1
Page 2 of 2ILLINOIS AMERICAN WATER COMPANY

ADJUSTMENT SUMMARY
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

OPERATING INCOME
1 Net Operataing Income per Co $ 43,366,888 $ 40,034,266 $ 1,184,127 $ 1,343,916 $ 804,579 IAWC Ex 4.01R(Rev) col (d) ln  29 

AG Adjustments:
C-1 Miscellaneous Revenues - - - - - AG Schedule  C-1
C-2 Test Year Employees 604,469 542,850 26,446 22,029 13,143 AG Schedule  C-2
C-3 Performance Plan Costs 918,995 842,344 27,915 26,875 21,862 AG Schedule  C-3
C-4 Rate Case Expense 175,838 146,930 17,777 7,860 3,271 AG Schedule  C-4
C-5 Power Cost Auction Adj 131,339 110,639 15,034 3,073 2,592 AG Schedule  C-5
C-6 Depreciation Expense - - - - - AG Schedule  C-6
C-7 State Income Tax 472,804 54,760 416,404 1,106 534 AG Schedule  C-7, page  1
C-7 Federal Income Tax 249,160 228,133 14,180 4,613 2,234 AG Schedule  C-7, page  2
C-7 Deferred State Income Tax - - - - - AG Schedule  C-7, page  3
C-7 Deferred Federal Income Tax - - - - - AG Schedule  C-7, page  4
C-7 Interest Synchronization (53,090) (40,101) (10,660) (1,223) (1,106) AG Schedule  C-7, page  5
C-8 Agreed Adjustments - - - - - AG Schedule  C-8

C-9 Invested Capital Tax 88,118 73,632 8,909 3,939 1,639 AG Schedule  C-9

2 Total AG Adjustments 2,587,633 1,959,187 516,005 68,272 44,169

3 Net Operating Income per AG $ 45,954,521 $ 41,993,453 $ 1,700,132 $ 1,412,188 $ 848,748 Line 1 + Line 2



Docket No. 16-0093
AG Ex. 3.1

Schedule A-2
ILLINOIS AMERICAN WATER COMPANY
GROSS REVENUE CONVERSION FACTOR

For the Test Year Ending December 31, 2017

Line Description Zone 1 WW Pekin Lincoln Source
(b) (c) (d) (e)

1 Change in Operating Revenues 1.00000 1.00000 1.00000 1.00000
Less:

2 Increase in Uncollectible Accounts Expense 0.00950 0.00950 0.00950 0.00920 IAWC Schedule  C-16 Line 18

3 Income before State Income Tax 0.99050 0.99050 0.99050 0.99080 Line 1 - Line 2

4 State Income Tax Rate 7.7500% IAWC Exhibit 4.06R, Line 4
5 State Income Tax Expense 0.07676 0.07676 0.07676 0.07679 Line 3 x Line 4

6 Income before Federal Income Tax 0.91374 0.91374 0.91374 0.91401 Line 3 - Line 5

7 Federal Income Tax Rate 35.00% IAWC Exhibit 4.06R, Line 6
8 Federal Income Tax Expense 0.319808 0.319808 0.319808 0.319905 Line 6 x Line 7

9 Oerating Income 0.593929 0.593929 0.593929 0.594108 Line 6 - Line 8

10 Gross Revenue Conversion Factor 1.683704 1.683704 1.683704 1.683195 Line 1/Line 9



Docket No. 16-0093
AG Ex. 3.1

Schedule A-3
ILLINOIS AMERICAN WATER COMPANY

Capital Structure
For the Test Year Ending December 31, 2017

Line Class of Capital Amount
% of

Capital Cost
Weighted

Cost Source
(a) (b) (c) (d)

Staff Direct with Rider VBA ICC Staff Exhibit 4.0, Schedule  4.01
1 Short-Term Debt $ 17,060,924 1.91% 0.75% 0.01%
2 Long-Term Debt 433,180,424 48.44% 5.34% 2.59%
3 Common Equity 444,010,350 49.65% 7.84% 3.89%

4 Total Capital $ 894,251,698 100.00% 6.49%

IAWC Rebuttal IAWC Exhibit 6.01R
5 Short-Term Debt $ 17,060,924 1.85% 0.74% 0.01%
6 Long-Term Debt 433,176,118 47.00% 5.34% 2.51%
7 Common Equity 471,494,799 51.15% 10.75% 5.50%

8 Total Capital $ 921,731,841 100.00% 8.02%
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AG Ex. 3.1

Schedule   B-1
Illinois American Water Company

Rate Base Deduction for Other Post-Employment Benefits ("OPEB") Liability
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Rate Base Deduction
1 Avg Accrued OPEB per AG $ (1,898,284) $ (1,612,402) $ (207,293) $ (49,925) $ (28,664)  IAWC Sch B-9.1 2017, pp 11-15, ln  32

2 Avg Accrued OPEB per Co - - - - -

3 AG Adjustment to Rate Base $ (1,898,284) $ (1,612,402) $ (207,293) $ (49,925) $ (28,664) Line 1 - Line 2



Docket No. 16-0093
AG Ex. 3.1

Schedule   B-2
Illinois American Water Company

Adjustment to Accumulated Deferred Income Taxes ("ADIT") for FIN48
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

1 FIN48 Liability in ADIT per AG$ - $ - $ - $ - $ -

FIN48 Liability in ADIT per Co
2 FIN48 Liability at 12/31/14 (14,400,419) (12,231,716) (1,572,526) (378,731) (217,446) IAWC WPB-9e.xlsx & F Allocator Applied
3 FIN48 Liability for 2015 (1,827,721) (1,552,467) (199,587) (48,069) (27,598) Co Resp  AG 09.007 Att B-9.1 2015 Ln 5
4 FIN48 Liability for 2016 (2,650,611) (2,251,429) (289,447) (69,711) (40,024) Co Resp  AG 09.007 Att B-9.1 2016 Ln 5
5 Avg FIN48 Liability for 2017 534,929 454,369 58,414 14,069 8,078 Co Resp  AG 09.007 Att B-9.1 2017 Ln 5
6 FIN48 Liability in ADIT per Co (18,343,822) (15,581,243) (2,003,146) (482,443) (276,991) Sum of Lines  2 through 5

7 AG Adj to Increase ADIT $18,343,822 $15,581,243 $2,003,146 $482,443 $276,991 Line 1 - Line 6

8 AG Adjustment to Rate Base ($18,343,822) ($15,581,243) ($2,003,146) ($482,443) ($276,991)



Docket No. 16-0093
AG Ex. 3.1

Schedule   B-3
Illinois American Water Company

Removal of Capitalized Cost of Performance Plans Disallowed in Prior Rate Case
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

RATE BASE
1 Amount in Rate Base per AG $ - $ - $ - $ - $ -

Amount in Rate Base per Co Co Response  to AG-03.001 Attach

2 Plant in Service 99,963 - - 70,591 29,372 Line 4: Total  Additions  Less  2017 Adds

3 Accumulated Depreciation (13,279) - - (9,763) (3,516) Line 15: B-1 Less  Ln 11 2017 Depr Adds

4 ADIT SIT 75 - - 73 2 Line 36: B-1

5 ADIT FIT 492 - - 486 6 Line 38: B-1

6 Total 87,251 - - 61,387 25,864 Sum of Lines  2 through 5

7 AG Adjustment to Rate Base ($87,251) $ - $ - $ (61,387) $ (25,864) Line 1 less  Line 6



Docket No. 16-0093
AG Ex. 3.1

Schedule   B-4
Illinois American Water Company

Company Agreed Adjustments to Rate Base
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Schedule not used in Rebuttal Testimony
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Schedule   B-5
Illinois American Water Company

Adjustment to Accumulated Deferred Income Taxes ("ADIT") for Change in State Income Tax Rate
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

ADIT Per AG Co Resp  AG 09.007 Att B-9
1 Avg 2017 State ADIT $ (15,355,181) $ (13,042,691) $ (1,676,786) $ (403,841) $ (231,863) Pg 2, Avg of Lines  20 and  24
2 Avg 2017 Fed ADIT (137,545,725) (116,831,338) (15,019,993) (3,617,453) (2,076,941) Pg 2, Avg of Lines  7 and  11
3 Total Avg 2017 ADIT (152,900,906) (129,874,029) (16,696,779) (4,021,294) (2,308,804) Line 1 + Line 2

ADIT Per Co
4 Avg 2017 State ADIT (13,843,209) (11,758,133) (1,511,936) (364,096) (209,044) IAWC Ex 4.03R (Rev) Line 18
5 Avg 2017 Fed ADIT (138,069,775) (117,274,560) (15,078,924) (3,631,363) (2,084,928) IAWC Ex 4.03R (Rev) Line 19
6 Total ADIT Per Co (151,912,984) (129,032,693) (16,590,860) (3,995,459) (2,293,972) Line 4 + Line 5

7 AG Adj to Increase ADIT ($987,922) ($841,336) ($105,919) ($25,835) ($14,832) Line 3 - Line 6

8 AG Adj to Rate Base ($987,922) ($841,336) ($105,919) ($25,835) ($14,832)



Docket No. 16-0093
AG Ex. 3.1

Schedule C-1
Illinois American Water Company

Adjustment to Miscellaneous Revenues
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Schedule not used in Rebuttal Testimony



Docket No. 16-0093
AG Ex. 3.1

Schedule C-2
Page 1 of 3Illinois American Water Company

Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
OPERATING INCOME (a) (b) (c) (d) (e)

Employee Payroll & Benefits
1 Payroll Expense $23,740,348 $ 21,332,901 $ 1,015,948 $ 875,668 $ 515,831 IAWC WPC-11e, Total  Expense
2 Associated Payroll Taxes 1,816,137 1,631,967 77,720 66,989 39,461 Line 2 * 7.65% 

Employee Benefit Expenses
3 401k 776,962 699,257 38,832 24,330 14,543 IAWC Sch C-11.3 Link In 
4 Employee Stock Purchase Plan - - - - - N/A to New Hires
5 Defined Comp Plan 845,207 756,918 56,814 17,565 13,910 IAWC Sch C-11.3 Link In 
6 Group Insurance 5,317,767 4,781,928 226,596 197,643 111,600 IAWC Sch C-11.3 Link In 
7 Pension/OPEB/Retiree Med - - - - - N/A to New Hires
8 Less: Capitalized Benefits (1,714,306) (1,558,738) (69,142) (60,381) (26,045) AG Schedule  C-2, page  1, Line 6
9 Total subject to Vacancy Adj 30,782,115 27,644,233 1,346,768 1,121,814 669,300 Sum Lines  1 through 8

10 Vacancy Adjustment % -3.27% -3.27% -3.27% -3.27% -3.27% AG Schedule  C-2, page  3, Line 15
11 Adj to Payroll & Benefits (1,008,078) (905,316) (44,105) (36,738) (21,919) Line 9 x Line 10

12 State Income Tax Expense 78,126 70,162 3,418 2,847 1,699 Line 11 x SIT Rate
13 Federal Income Tax Expense 325,483 292,304 14,240 11,862 7,077 (Line 11 + Line 12) x 35%

14 AG Adj to Operating Expenses ($604,469) ($542,850) ($26,446) ($22,029) ($13,143) Sum Lines  11 - 13

15 AG Adj to Operating Income $604,469 $542,850 $26,446 $22,029 $13,143



Docket No. 16-0093
AG Ex. 3.1

Schedule C-2
Page 2 of 3Illinois American Water Company

Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
RATE BASE (a) (b) (c) (d) (e)

Capitalized Employee Payroll and Benefits

1 2017 Capitalized Payroll $ 8,510,489 $ 7,742,769 $ 314,136 $ 323,724 $ 129,860 IAWC Schedule  C-11.1
2017 Capitalized Benefits

2 401k 196,949 178,922 8,426 6,602 2,999 IAWC Sch C-11.3 Link In 
3 Defined Comp Plan 221,612 200,067 11,884 6,506 3,155 IAWC Sch C-11.3 Link In 
4 Group Insurance 1,295,745 1,179,749 48,832 47,273 19,891 IAWC Schedule  C-11.3 2017 Line 7

5 Pension/OPEB/Retiree Med - - - - - N/A for New Hires

6 Total 2017  Capitalized Benefits 1,714,306 1,558,738 69,142 60,381 26,045 Sum of Lines  2 through 5

7 Total 2017 $ 10,224,795 $ 9,301,507 $ 383,278 $ 384,105 $ 155,905

8 Average 2017 $ 5,112,399 $ 4,650,754 $ 191,639 $ 192,053 $ 77,953 Line 6/2

9 2016 Capitalized Payroll 8,347,482 7,593,971 308,263 318,002 127,246 IAWC Schedule  C-11d
2016 Capitalized Benefits

10 401k 196,949 178,922 8,426 6,602 2,999 IAWC Sch C-11.3 Link In 
11 Defined Comp Plan 218,033 196,836 11,692 6,401 3,104 IAWC Sch C-11.3 Link In 
12 Group Insurance 1,286,332 1,171,179 48,477 46,930 19,746 IAWC Sch C-11.3 Link In 

13 Pension/OPEB/Retiree Med - - - - - N/A for New Hires
14 Total Subject to Vacancy Adj 15,161,195 13,791,662 568,497 569,988 231,048 Sum Lines  8 through 13

15 Vacancy Adjustment % -3.27% -3.27% -3.27% -3.27% -3.27% AG Schedule  C-2, page  3, Line 15

16 Adj to Plant $ (496,512) $ (451,661) $ (18,618) $ (18,666) $ (7,567) Line 14 x Line 15



Docket No. 16-0093
AG Ex. 3.1

Schedule C-2
Page 3 of 3Illinois American Water Company

Adjustment for Test Year Employees
For the Test Year Ending December 31, 2017

Line Month
Actual

Headcount
Authorized
Headcount Variance

Monthly  %
Variance

Annual
Avg

Variance
Source

(a) (b) (c) (d) (e) (f)

1 May-16 442 493 (51) -10.34% -7.91% Actual Headcount
2 Apr-16 445 479 (34) -7.10% Jan 2014 - Aug 015: IAWC Schedule  C-11.2a
3 Mar-16 445 479 (34) -7.10% Sept 2015 - May 2016: Co Resp  AG 10.06
4 Feb-16 443 479 (36) -7.52%
5 Jan-16 443 479 (36) -7.52% Authorized Headcount
6 Dec-15 443 489 (46) -9.41% -5.87% Jan 2014 - Aug 015: IAWC Schedule  C-11.2a
7 Nov-15 444 489 (45) -9.20% Sept 2015 - May 2016: Co Resp  AG 10.06
8 Oct-15 444 489 (45) -9.20%
9 Sep-15 446 489 (43) -8.79%

10 Aug-15 446 488 (42) -8.61%
11 Jul-15 453 497 (44) -8.85%
12 Jun-15 452 470 (18) -3.83%
13 May-15 452 470 (18) -3.83%
14 Apr-15 448 457 (9) -1.97%
15 Mar-15 447 457 (10) -2.19%
16 Feb-15 449 457 (8) -1.75%
17 Jan-15 450 463 (13) -2.81%
18 Dec-14 456 486 (30) -6.17% -4.79%
19 Nov-14 461 486 (25) -5.14%
20 Oct-14 461 486 (25) -5.14%
21 Sep-14 458 486 (28) -5.76%
22 Aug-14 461 486 (25) -5.14%
23 Jul-14 468 499 (31) -6.21%
24 Jun-14 468 499 (31) -6.21%
25 May-14 467 499 (32) -6.41%
26 Apr-14 461 486 (25) -5.14%
27 Mar-14 461 486 (25) -5.14%

MSelv
Snapshot
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Schedule   C-3
Page 1 of 2Illinois American Water Company

Disallowance of Annual Performance Plan and Long-Term Performance Plan Costs
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
OPERATING INCOME (a) (b) (c) (d) (e) (f)

Performance Plan Costs per AG % Allowed
1 Annual Incentive Plan 0% $ - $ - $ - $ - $ - Col (a) * Line 9
2 Stock Options 0% - - - - - Col (a) * Line 10

3 Restricted Stock Units 0% - - - - - Col (a) * Line 11
4 Amount Subject to Payroll Taxes - - - - - Sum Lines  1 through 3
5 Payroll Taxes - - - - - Line 4 * 7.65%
6 Service Co Allocation 0% - - - - - Col (a) * Line 14

7 Depreciation Expense 0% - - - - - Col (a) * Line 15

8 Total Operating Expenses per AG - - - - - Sum Lines  4 through 7

Performance Plan Costs per Co
9 Annual Incentive Plan 1,206,180 1,107,647 36,116 33,136 29,281 IAWC Schedule  C-4 Line 47

10 Stock Options 40,963 37,071 1,565 1,455 872 IAWC Schedule  C-4 Line 49

11 Restricted Stock Units 122,887 111,212 4,695 4,363 2,617 IAWC Schedule  C-4 Line 50
12 Amount Subject to Payroll Taxes 1,370,030 1,255,930 42,376 38,954 32,770 Sum of Lines  9 through 11

13 Payroll Taxes 104,808 96,079 3,242 2,980 2,507 Line 12 x 7.65%

14 Service Co Allocation 52,716 48,736 295 2,604 1,081 IAWC Schedule  C-2.7, Line 22

15 Depreciation Expense 5,063 4,040 641 281 101 Co Resp  AG 3.001 At: Ln 11 2017

16 Total Operating Expenses per Co 1,532,617 1,404,785 46,554 44,819 36,459 Sum Lines  12 through 15

AG Adjustment
17 AG Adj to Operating Expenses (1,532,617) (1,404,785) (46,554) (44,819) (36,459) Line 8 - Line 16
18 State Income Tax Expense 118,778 108,871 3,608 3,473 2,826 Line 17 * SIT Rate

19 Federal Income Tax Expense 494,844 453,570 15,031 14,471 11,772 (Line 17 + Line 18) x 35%

20 AG Adj to Operating Expenses $ (918,995) $ (842,344) $ (27,915) $ (26,875) $ (21,862) Sum Lines  17 through 19

21 AG Adj to Operating Income $ 918,995 $ 842,344 $ 27,915 $ 26,875 $ 21,862
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Schedule   C-3
Page 2 of 2Illinois American Water Company

Disallowance of Annual Performance Plan and Long-Term Performance Plan Costs
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
RATE BASE (a) (b) (c) (d) (e) (f)

Capitalized Cost per AG Allowed
1 Plant 0% $ - $ - $ - $ - $ - Col (a) * Line 4

2 Accumulated Depreciation - - - - - Col (a) * Line 5

3 Total Rate Base - - - - - Sum of Lines 1 and 2

Capitalized Cost per Co
4 Plant 147,421 123,151 14,940 6,588 2,742 AG Ex 1.1, Sch C-3   (See Note)

5 Accumulated Depreciation (5,063) (4,040) (641) (281) (101) Line 11 2017 Adds

6 Total Rate Base 142,358 119,111 14,299 6,307 2,641 Line  + Line 5

7 AG Adjustment to Rate Base ($142,358) $ (119,111) ($14,299) ($6,307) ($2,641) Line 3 - Line 6

Note:  Represents  the average 2017 capitalized  performance plan  costs.
The amount is  derived from the Company's response  to AG-03.001, Line 4 and  is  the amount represented in  Schedule  B-1 less  the 
adjustment for capitalized  additions  during 2012-2016 that was  accepted by the Company in  its  rebuttal  testimony.
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Schedule C-4
Illinois American Water Company

Disallowance of Rate Case Expense Correction
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

1 Rate Case Expense Correction $586,491 $490,072 $59,294 $26,216 $10,909 Sch C-10, line  12

2 Amount included in Rate Case Expense per AG $0 $0 $0 $0 $0

3 Amount included in Rate Case Expense per Co 293,246 245,036 29,647 13,108 5,455 Line 1 / 2 year amortization

4 AG Adjustment to Regulatory Expense (293,246) (245,036) (29,647) (13,108) (5,455) Line 2 - Line 3
5 State Income Tax Expense 22,727 18,990 2,298 1,016 423 Line 4 * SIT Rate

6 Federal Income Tax Expense 94,682 79,116 9,572 4,232 1,761 (Line 4 + Line 5) x 35%

7 AG Adj to Operating Expenses ($175,838) ($146,930) ($17,777) ($7,860) ($3,271) Sum Lines  4 - 6

8 AG Adj to Operating Income $175,838 $146,930 $17,777 $7,860 $3,271
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Schedule   C-5
Illinois American Water Company

Adjustment for Power Cost Auction Adjustment
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Power Cost Auction Adjustment
1 Per AG $0 $0 $0 $0 $0
2 Per Co 219,035 184,514 25,073 5,125 4,323 IAWC WPC-2.2a
3 AG Adj to Fuel and Power Exp (219,035) (184,514) (25,073) (5,125) (4,323) Line 1 - Line 2

4 State Income Tax Expense 16,975 14,300 1,943 397 335 Line 3 * SIT Rate

5 Federal Income Tax Expense 70,721 59,575 8,095 1,655 1,396 (Line 3 + Line 4) x 35%

6 AG Adj to Operating Expenses ($131,339) ($110,639) ($15,034) ($3,073) ($2,592) Sum Lines  3 through 5

7 AG Adj to Operating Income $131,339 $110,639 $15,034 $3,073 $2,592
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Schedule C-6
Illinois American Water Company

Adjustment for Depreciation Expense
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Schedule not used in Rebuttal Testimony



Docket No. 16-0093
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Schedule   C-7
Page 1 of 5Illinois American Water Company

Adjustment for Income Taxes
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

STATE INCOME TAX

1 Total Op Revenues - Present Rates $227,471,646 $201,586,647 $13,211,887 $8,211,283 $4,461,829 IAWC Ex 4.01RR, Line 5, col (d)
2 Total Op Expenses before Taxes (168,994,890) (148,051,424) (11,844,860) (5,933,915) (3,164,691) IAWC Ex 4.01RR, Line 23, col (d)
3 Op Income Before Taxes 58,476,756 53,535,223 1,367,027 2,277,368 1,297,138 Sum Lines  1 and  2

4 Add: Taxable Meals & Travel Exp 2,303 2,303 - - - IAWC Ex 4.07R, Line 16
5 Add: Other Book/Tax Timing Diff (417,172) (354,346) (45,555) (10,972) (6,299) IAWC Ex 4.07R, Line 17
6 Add: Book Depreciation 55,022,567 46,402,125 5,810,906 1,817,321 992,215 IAWC Ex. 4.07R, Line 20

7 Deduct: Interest Expense (22,663,482) (20,089,228) (1,682,462) (603,460) (288,332) IAWC Ex. 4.07R, Line 26
8 Deduct: Tax Depreciation (45,973,310) (39,049,730) (5,020,285) (1,209,098) (694,197) IAWC Ex 4.07R, Line 27, State
9 Deduct: Repairs Deduction (17,976,639) (15,269,357) (1,963,049) (472,786) (271,447) IAWC Ex 4.07R, Line 28

10 Pro Forma State Taxable Income 26,471,023 25,176,990 (1,533,418) 1,798,373 1,029,078 Sum Lines  3 through 9

11 Illinois Tax Rate 7.75% IAWC Ex 4.07R, Line 35

12 State Income Tax Expense per AG 2,051,505 1,951,217 (118,840) 139,374 79,754 Line 10 x Line 11
13 State Income Tax Expense per Co 2,524,309 2,005,977 297,564 140,480 80,288 IAWC Ex 4.01RR, Line 24, col (d)
14 AG Adj to State Income Tax Expense (472,804) (54,760) (416,404) (1,106) (534) Line 12 - Line 13

15 AG Adj to Operating Expenses ($472,804) ($54,760) ($416,404) ($1,106) ($534) Line 14

16 AG Adj to Operating Income $472,804 $54,760 $416,404 $1,106 $534



Docket No. 16-0093
AG Ex. 3.1

Schedule   C-7
Page 2 of 5Illinois American Water Company

Adjustment for Income Taxes
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

FEDERAL INCOME TAX

1 Total Op Revenues - Present Rates$227,471,646 $201,586,647 $13,211,887 $8,211,283 $4,461,829 IAWC Ex 4.01RR, Line 5, col (d)
2 Total Op Expenses before Taxes (168,994,890) (148,051,424) (11,844,860) (5,933,915) (3,164,691) IAWC Ex 4.01RR, Line 23, col (d)
3 Op Income Before Taxes 58,476,756 53,535,223 1,367,027 2,277,368 1,297,138 Sum Lines  1 and  2

4 Add: Taxable Meals & Travel Exp 2,303 2,303 - - - IAWC Ex 4.07R, Line 16
5 Add: Other Book/Tax Timing Diff (417,172) (354,346) (45,555) (10,972) (6,299) IAWC Ex 4.07R, Line 17
6 Add: Book Depreciation 55,022,567 46,402,125 5,810,906 1,817,321 992,215 IAWC Ex. 4.07R, Line 20

7 Deduct: Interest Expense per Co (22,663,482) (20,089,228) (1,682,462) (603,460) (288,332) IAWC Ex. 4.07R, Line 26
8 Deduct: Tax Depreciation (58,068,114) (49,323,056) (6,341,038) (1,527,191) (876,829) IAWC Ex 4.07R, Line 27 Federal
9 Deduct: Repairs Deduction (17,976,639) (15,269,357) (1,963,049) (472,786) (271,447) IAWC Ex 4.07R, Line 28

10 State Income Tax Expense (2,051,505) (1,951,217) 118,840 (139,374) (79,754) AG Ex 3.1, Sch C-7, Pg 1, Line 12

11 Federal Taxable Income 12,324,714 12,952,447 (2,735,331) 1,340,906 766,692 Sum Lines  3 through 10

12 Federal Tax Rate 35.00%

13 Federal Income Tax Exp per AG 4,313,649 4,533,356 (957,366) 469,317 268,342 Line 11 x Line 12
14 Federal Income Tax Exp per Co 4,562,809 4,761,489 (943,186) 473,930 270,576 IAWC Ex 4.01RR, Line 25, col (d)
15 AG Adj to Federal Income Tax Exp (249,160) (228,133) (14,180) (4,613) (2,234) Line 13 - Line 14

16 AG Adj to Operating Expenses ($249,160) ($228,133) ($14,180) ($4,613) ($2,234) Line 15

17 AG Adj to Operating Income $249,160 $228,133 $14,180 $4,613 $2,234
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Adjustment for Income Taxes
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

STATE DEFERRED INCOME TAXES ("SDIT")

Schedule not used in Rebuttal Testimony
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Adjustment for Income Taxes
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

FEDERAL DEFERRED INCOME TAXES ("FDIT")

Schedule not used in Rebuttal Testimony
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Page 5 of 5ILLINOIS AMERICAN WATER COMPANY

Adjustment for Income Taxes
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

INTEREST SYNCHRONIZATION

1 AG Adjusted Rate Base $ 869,918,189 $ 771,778,723 $ 63,931,902 $ 23,181,704 $ 11,025,861 AG Schedule A-1, Line 3

2 Weighted Average Cost of Debt 2.59% 2.59% 2.59% 2.59% 2.59% AG Schedule A-3, Line 2, col (d)

3 Synchronized Interest per AG 22,530,881 19,989,069 1,655,836 600,406 285,570 Line 1 x Line 2

4 Synchronized Interest per Co 22,663,482 20,089,228 1,682,462 603,460 288,332 IAWC Ex 4.07R, Line 26

5 Change in Interest Expense (132,601) (100,159) (26,626) (3,054) (2,762) Line 3 - Line 4

6 State Income Tax Expense 10,277 7,762 2,064 237 214 Line 5 x SIT Rate 

7 Federal Income Tax Expense 42,814 32,339 8,597 986 892 (Line 5+Line 6) x FIT Rate

8 Adjustment to Op Expenses $53,090 $40,101 $10,660 $1,223 $1,106 Line 6 + Line 7

9 Adjustment to Op Income ($53,090) ($40,101) ($10,660) ($1,223) ($1,106)
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Schedule C-8
Illinois American Water Company

Company Agreed Adjustments to Operating Income
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

Schedule not used in Rebuttal Testimony
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Illinois American Water Company

Adjustment for Invested Capital Tax Expense
For the Test Year Ending December 31, 2017

Line Description Total Co Zone 1 WW Pekin Lincoln Source
(a) (b) (c) (d) (e)

1
Staff Adj for Invested Capital
Tax Expense ($146,956) ($122,797) ($14,857) ($6,569) ($2,733) ICC Staff Ex 3.0, Sch 3.04 Line 3

2 State Income Tax Expense 11,389 9,517 1,151 509 212 Line 1 * SIT Rate

3 Federal Income Tax Expense 47,448 39,648 4,797 2,121 882 (Line 1 + Line 2) x 35%

4 Staff Adj to Operating Expenses ($88,118) ($73,632) ($8,909) ($3,939) ($1,639) Sum Lines  1 through 3

5 Staff Adj to Operating Income $88,118 $73,632 $8,909 $3,939 $1,639
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